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EAU CLAIRE, WISCONSIN

The City of Eau Claire is located in west central Wisconsin at the confluence of the Eau Claire and

Chippewa Rivers. The City was established as a lumbering settlement in the 1840's. Today it

serves as the major center for health and professional services, education, retail trade and industry
in the Chippewa Valley.

Eau Claire is conveniently linked
by air, fiber optics, railroad and the
interstate system to all of the major
markets in the upper Midwest. The
City is less than 2 hours away from
Minneapolis / St. Paul via 1-94
and just 4.5 hours from
Milwaukee, also wvia 1-94.
Scheduled daily air service links
Eau Claire with the Minneapolis /
St. Paul International Airport.

Eau Claire's quality of life is no
secret. Several national surveys
have ranked Eau Claire toward the
top of all U.S. metropolitan areas.
Eau Claire's picturesque setting on
the banks of the Eau Claire and
Chippewa Rivers is one of its
greatest assets. The City has made
excellent use of its natural features
with many beautiful urban and
rural parks and parkways. Well-
preserved historic neighborhoods
add to the City's charm. The City's
residents enjoy a wide variety of year-round sporting events, thanks to the four distinct seasons.
Swimming, biking, boating, golfing, hunting, fishing, skating, and cross-country skiing are just
a few of the activities which attract visitors to the area. Eau Claire is also a cultural center with
a strongly supported arts and entertainment calendar.

Low costs of living and housing, full governmental services, a cooperative business environment
and a growing economy all contribute to make Eau Claire an attractive place to live and work.
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INTRODUCTORY SECTION

This section contains the following information:
o FElected and Appointed Officials
¢ Organizational Chart
o Letter of Transmittal

o Awards



CITY OF EAU CLAIRE, WISCONSIN
ELECTED AND APPOINTED OFFICIALS

Elected Officials
Term Term-
Commenced Expires
David J. Adler ......ccoovvvvennenn Council President April 2005 April 2007
David L. Duax ....covvevevenneninnnn. District One April 2005 April 2007
Dallas S. Neville.......cocoovnenn District Two April 2005 April 2007
Toby R. Biegel..........ccoeini District Three April 2005 April 2007
Bob Von Haden.......ccccccevennne District Four April 2005 April 2007
Berlye S. Middleton................. District Five April 2005 April 2007
Hal Davis. ..ccoccevvveereenniiinnns Council at Large April 2004 April 2006
Ray Hughes .....cccovinvininnn. Council at Large April 2004 April 2006
Kerry Kincaid ........ooooievveninne. Council at Large April 2004 April 2006
Terri Stanley .....coevecvvvvvnenennn. Council at Large April 2004 April 2006
Thomas T. Vue......covrneeerannnn. Council at Large April 2004 April 2006
Appointed Officials

Brian Amundson, P.E.......ccccvenininnnnnn Interim City Manager/Director of Public Works

Rebecca K. Noland, CPA .............ooee Director of Finance - Comptroller/Treasurer

Michael W. Huggins .....ccccccevvvvinninnnnnen. Director of Planning and Development

J. D Peters i Director of Human Resources

Phillip C. Fieber.......cc.cooiiiinnnnn Director of Parks and Recreation

Bruce A. Fuerbringer.........cccccooovrinnnnnenn. Fire Chief

Jerome S. Matysik ....cc.oovvvrieeriinninnnnnn Police Chief

Stephen C. Nick ....oooovviviiiiiiininiiennne City Attorney

Mark P. Morse....ccooeevvvereeeeneeninniininnnnnenn Public Library Director

James M. Ryder .....ccocoevvriiiniiiniiinnns City-County Health Director

John R. Genskow, P.E. ..........cocciiinnn. City Engineer

Donna A. Austad.........coeeeeveernnn. ST City Clerk
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June 30, 2006

City Council
Citizens of Eau Claire
Eau Claire, Wisconsin

The Comprehensive Annual Financial Report of the City of Eau Claire, Wisconsin as of
and for the year ended December 31, 2005 is prepared to provide the Council, our
citizens, and other interested persons, detailed information concerning the financial
condition of the City government. Responsibility for both the accuracy of the data and the
completeness and fairness of the presentation, including all disclosures, rests with the City
government. We believe the information as presented is accurate in al] material aspects;
that it is presented in a manner designed to fairly set forth the financial position and
results of operations of the City as measured by the financial activity of its various funds
and component units; and that all disclosures necessary to enable the reader to gain
reasonable understanding of the City's financial affairs have been included.

Report Format

This Comprehensive Annual Financial Report is presented in three main sections:
introductory, financial, and statistical. The introductory section includes a list of the City's
principal officials, the general government organizational chart, and this transmittal letter.
The financial section includes the independent auditors' report, management's discussion
and analysis, government-wide financial statements, notes to financial statements and
more detailed fund financial statements. A third section provides selected statistical and
general information presented on a multi-year comparative basis.
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Reporting Entity

This report includes all of the funds and component units of the City of Eau Claire. The
criteria used in determining the reporting entity are consistent with criteria established by

~ the Governmental Accounting Standards Board (GASB) as outlined in the Codification of

Governmental Accounting and Financial Reporting Standards. This report includes the
General fund, which accounts for the general administration of the City, and the Special
Revenue funds relating to Economic Development, Community Enhancement,
Downtown, Cemetery Maintenance, the Hazardous Materials "A" Grant, the Public
Library, the City-County Health Department, Community Development, Home Grant, and
the Former Landfill Escrow. The report also includes the City's Enterprise funds that
account for the Water, Sewer, Storm Water Management, Parking, and Transit utilities,
the Hobbs Ice Center, and the Outdoor Pool. Internal Service funds provide information
on the operations of the Risk Management and the Central Equipment functions.

Financial data for the Housing Authority, the Redevelopment Authority and four Business
Improvement Districts is included in the reporting entity by discrete presentation because
they are component units of the City. The Housing Authority was formed to engage in the
development and operation of low-income housing. Such projects are regulated by the
United States Department of Housing and Urban Development (HUD) and the Wisconsin
Housing and Economic Development Authority (WHEDA). The Redevelopment
Authority was created by the City Council in 1991 for the purpose of eliminating and
preventing substandard, deteriorated, slum and blighted areas or properties and
encouraging urban renewal. The. Downtown, West Grand, Water Street, and North
Barstow/Medical Business Improvement Districts account for the collection of special
assessments from their members for business promotion within each district.

General Information

The City of Eau Claire is located in west central Wisconsin, in Eau Claire and Chippewa
counties. The City was established as a lumbering settlement in the 1840's. Today it serves
as the major center for health and professional services, education, retail trade,
technology, and industry in west central Wisconsin. The City was incorporated in 1872,
and covers an area of approximately 33 square miles. The City's current population is
64,652 and the population of the Greater Eau Claire Metropolitan Area is approximately
150,000.

The City of Eau Claire has a POPULATION - CITY OF EAU CLAIRE
council/manager form of

government with the City Council
president and the ten Council
members elected to serve two-year
terms. Five of the Council members
are elected at large in the even
numbered years, while the other
five members are elected by district
in the odd numbered years. The
Council president is also elected at large in the odd numbered years.
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ECONOMIC CONDITIONS AND OUTLOOK

Strong retail outlets, regional medical facilities, high technology companies, and
educational institutions anchor Eau Claire’s economy and establish the City as the
regional economic center in western Wisconsin. For eight consecutive years, Eau Claire
has had new building valuation exceeding

$100 million. The 2005 construction VALUATION OF BUILDING PERMITS
season had a total building valuation
increase of $124 million. The industrial
and commercial sectors realized a $150 -
combined increase of over $30 million
from 2004. Notable prospects included a '
$25 million, 76,000 sq. ft. addition to a 850 |
manufacturing  plant, and  hospital 5 | _ |
expansions totaling over $17 million. 1999 2000 2001 2002 2003 2004 2005

$200

(Millions)
i)
=
S

The City has been consistently recognized

by national surveys as a highly rated area for overall quality of life. Eau Claire received
high marks for job growth and wage increases in the past year. For 2005, Expansion
Management ranked Eau Claire as a “5-Star Quality of Life City” and Eau Claire public
schools as 7" in the nation. For the 11" consecutive year, U. S. News & World Report
magazine ranked the University of Wisconsin-Eau Claire (UWEC) as one of the best
regional public universities in the Midwest. The 2005 rankings put UWEC at #5. Eau
Claire was ranked as the 11" Safest Metro Area by Morgan Quitno’s Safest American
Cities survey. The factors that go into rankings like these are the same factors that
continue to attract businesses and workers to the Eau Claire area.

Economic development is a focal point of the City Council. The City actively seeks new
businesses and supports the expansion of existing firms. Through partnerships with the
County, the State and development organizations, the City has established a cooperative
framework to access loans, grants, tax credits and job-training programs.

The City is contributing $166,667 towards construction of a $5.5 million nanotecﬁnology
incubator by the Chippewa Valley Technical College. The project is expected to create
650 jobs and generate $30 million in private investment.

The City’s downtown revitalization has been jump-started by tax incremental financing
districts that have provided new streets, utilities, parking, and other infrastructural
improvements. A new community park and Farmers’ Market are sure to spur interest in
the area on evenings and weekends.

The expansion of a tax incremental district on the City’s northwest side will provide
utilities to 300 acres suitable for industrial development. In 2005, the City obtained
casements and borrowed $3 million to initiate the development project.

The State imposed budget constraint, in the form of a levy limit, is a significant challenge
to future economic development. Expenditures to support development will be weighed
against other operational needs. However, new growth and new jobs are necessary to
maintain Eau Claire’s status as a regional economic center.



MAJOR INITIATIVES

The following were among the many diverse activities to which both elected officials and
staff devoted their energies in 2005 and into 2006:

Shared Services Study

The City Shared Services Committee was established to assess opportunities for expanded
intergovernmental shared services. The committee developed a taxonomy of shared
services, met with City Departments to identify existing and potential shared services,
held initial meetings with County representatives and provided an interim report to
Council. A final report for Council consideration is scheduled for early 2006.

Phoenix Park — Phases I & 11

The Grand Opening of Phoenix Park, a regional tourism destination point, was held in
September, welcoming community members and visitors to this nationally-recognized
development. Phase II of the Park will include a farmer’s market pavilion, along with a
clock tower and landscaping. “Public Art in the Park” will be a component of the new
park, focusing on the work of select area artists.

US Highway 53 Jurisdictional Transfer

Construction of the Highway 53 Freeway continued through 2005 and is projected to be
completed in the fall of 2006. Preliminary concept plans for the reconstruction of Business
53 were developed and submitted to the Wisconsin Department of Transportation
(Wis/DOT). Negotiations led to an agreement with Wis/DOT that will transfer jurisdiction
of Business 53 in 2006. Wis/DOT will compensate the city for additional maintenance
costs anticipated to be incurred over the next 20 years as a result of the jurisdictional
transfer.

Additional Business Improvement District

At the request of property owners, a new Business Improvement District (BID) was
established for the North Barstow and Medical areas of downtown. The BID provides an
assessment methodology that allows business properties within that geographic area to
contribute to programs aimed at promotion, management, maintenance and development
of that district.

Safe Routes to Schools

The Health, Parks and Recreation, Police, and Public Works departments worked
cooperatively to initiate a program to ensure children get to and from school safely. The
Safe STEPS (Safe Student Transportation — Bvery Possible Solution) workgroup’s
program will eventually be implemented district and county wide, first concentrating on
Eau Claire’s elementary schools.



FOR THE FUTURE

In 2006 and 2007 the City will be faced with multiple challenges. Economic development,
downtown redevelopment, infrastructure expansions, public safety issues, debt service,
utility costs, health insurance increases, and labor settlements will tend to drive up the cost
of local government. In addition, the State has imposed levy limits for 2006 and 2007.
The levy increases each year will be in the range of 2-2.5%. Since state aids are not
expected to increase, the levy limits will significantly impact the City’s ability to deal with
rising costs.

FINANCIAL INFORMATION
Accounting System and Budgetary Control

The diverse nature of government operations and the necessity of assuring legal
compliance preclude recording and summarizing all governmental financial transactions
and balances in a single accounting entity. From an accounting and financial management
viewpoint, a governmental unit is a combination of several different fiscal and accounting
entities, each having a separate set of accounts and functioning independently of each
other. Each accounting entity is accounted for in a separate fund. A fund is defined as a
fiscal accounting entity with a self-balancing set of accounts recording cash and other
financial resources together with all related liabilities and residual equities or balances,
and changes therein, which are segregated for the purpose of carrying on specific
activities or attaining certain objectives in accordance with special regulations,
restrictions, or limitations.

Budgetary control is maintained through an annual budget ordinance passed by the City
Council. Formal budgetary integration is employed as a management control device
during the year for the General fund, Debt Service fund, and certain Special Revenue
funds, and is adopted on a basis consistent with generally accepted accounting principles.
Fixed, long-term budgets on a project basis are used for Capital Project funds. Flexible
annual budgets are approved for proprietary funds to provide for financial management.
The City Manager and Director of Finance may authorize transfers of budgeted amounts
within departments; however, transfers between departments and additional appropriations
to the original budget must be made by Council resolution. The level at which
expenditures may not exceed budget is by department.

Internal Control

In developing and evaluating the City's accounting system, consideration is given to the
adequacy of internal accounting controls. Internal accounting controls are designed to
provide reasonable, but not absolute assurance regarding: (1) the safeguarding of assets
against loss from unauthorized use or disposition; and (2) the reliability of financial
records for preparing financial statements and maintaining accountability for assets. The
concept of reasonable assurance recognizes that the cost of internal control should not
exceed the benefits likely to be derived and that the evaluation of cost and benefits
requires estimates and judgments by management.

All internal control evaluations occur within the above framework. We believe that the
City's internal accounting controls adequately safeguard assets and provide reasonable
assurance of proper recording of financial transactions.
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Cash Management

The cash management program consists of two phases. The first phase is a contractual
agreement with U.S. Bank for services. This contract specifies that the bank will pay
interest on account balances based on the London Inter-Bank Offer Rate.

The second phase is a long-term investment program. Funds that are available for 30 days
or longer are diversified by security type, institution, and terms of maturity to reduce
portfolio risk. With the exception of US Treasury securities and authorized pools, no more
than 50 percent of the City’s total investment portfolio will be invested in a single security
type or with a single financial institution. The City will maintain at least 10 percent of its
total investment portfolio in instruments maturing in 30 days or less.

Collateralization is required on all savings and demand deposits, non-negotiable
Certificates of Deposits, and repurchase agreements. The following summary shows
investment earnings and the average interest rate for the past five years.

Year Amount Net Return
2001 2,989,323 4.65%
2002 1,657,268 2.33%
2003 873,822 1.26%
2004 709,289 .99%
2005 1,856,756 2.57%

Risk Management

The City has joined other Wisconsin municipalities for liability insurance services. The
City is one of 14 local governments that are members of Wisconsin Municipal Mutual
Insurance  Company (WMMIC) which has provided risk management and liability
insurance services since January 1, 1988. Under this program, the City’s self-insured
retention is $200,000 per occurrence to a maximum of $400,000 per year. Transit Mutual
Insurance Company of Wisconsin (TMICOW) consists of 18 municipalities, including the
City, and provides auto liability coverage for property damage and bodily injury for
Public Transit vehicles.

The objective of these programs is to protect the City against accidental losses,
destruction, or depletion of its assets. The Risk Manager will review and award
recommendations prior to payment by the insurance company. Judgment or award
recommendations covered by WMMIC in excess of $10,000 will be reviewed with the
City Council prior to payment.

On January 1, 1992, the City of Eau Claire began self-insuring its primary exposure for
workers' compensation. The City retains the first $300,000 per accident and excess
coverage 1is purchased from WMMIC.



INDEPENDENT AUDIT

Included in the financial section is the independent auditor's report which is a significant
part of the Comprehensive Annual Financial Report (CAFR). In this report, Virchow,
Krause & Company, LLP, Certified Public Accountants, express their opinion that the
financial statements are presented fairly in conformity with generally accepted accounting
principles and comment on the scope of the examination. The opinion is unqualified and
signifies a substantial level of achievement. Compliance audits of the City's federal and
state financial assistance programs for the year ending December 31, 2005 were also
completed by the independent auditors. These reports are available under separate cover.

MANAGEMENT’S DISCUSSION AND ANALYSIS

Tmmediately following the independent auditor’s report is Management’s Discussion and
Analysis which provides a narrative introduction, overview, and analysis of the basic
financial statements.

REPORTING ACHIEVEMENT

GFOA Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Eau Claire for its Comprehensive Annual Financial Report for the fiscal year ended
December 31, 2004. The City has received this award each year since 1984. In order to
receive a Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report. This report must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our
current comprehensive financial report continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility
for another certificate.

GRATE Certificate of Commendation

Governmental Reporting Awards Through Evaluation (GRATE) awarded a Certificate of
Commendation to the City of Eau Claire for "achieving a level of quality in their financial
statements for the year ended December 31, 2004 that merits commendation, and for
accepting their responsibility for accountability through the utilization of Generally
Accepted Accounting Principles (GAAP)". The purpose of the GRATE program is to
promote the highest level of financial reporting in local governments in Wisconsin. The
City has achieved the GRATE certificate each year since 1986.
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The Government Finance Officers
Association of United States and
Canada (GFOA) awarded a Certificate
of Achievement for Excellence in
Financial Reporting to the City of Eau
Claire, Wisconsin for  its
comprehensive annual financial report
for the fiscal year ended December 31,
2004, This was the twenty-first
consecutive year that the government
has achieved this prestigious award.

In order to be awarded a Certificate of
Achievement, a government must
publish an easily readable and
efficiently organized comprehensive
annual financial report. This report
must satisfy both the generally
accepted accounting principles and
applicable legal requirements.

A Certificate of Achievement is valid
for a period of one year only. We
believe that our current comprehensive
annual financial report continues to
meet the Certificate of Achievement
Program’s requirements and we are
submitting it to the GFOA to
determine its eligibility for another
certificate.

Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

City of Eau Claire,
Wisconsin

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 2004

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

President

Executive Director
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GOVERNMENTAL
REPORTING
AWARDS
THROUGH
EVALUATION

The Key to Betier Local Government Financial Reporting

CERTIFICATE OF PARTICIPATION

GRATE
hereby awards this
Certificate of Participation to

City of Eau Claire

for its etforis to improve financial reporting
to the public through the utilization of
Generally Accapted Accounting Principles (GAAP),
and accepting its responsibility for
credibiiity in its financial statements.

For the year ended December 31 ) 2004

Fote 18 Yo

Vi I
President, GRATE W)ard of Divedtors Marqustte University
{Technical Services)
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A A R R
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Governmental Reporting Awards Through Evaluation (GRATE) awarded a Certificate of
Commendation to the City of Eau Claire in recognition of the City’s special efforts to
assure adherence to generally accepted accounting principles (GAAP) in financial
reporting. The GRATE program’s purpose is to recognize performance in local
government financial reporting as well as to assist jurisdictions in adhering to GAAP.
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Auditors’ Report

Independent audits of local government financial
statements are essential elements of financial control and
accountability.

The local government is responsible for the contents of its
financial statements, including the notes to the financial
statements. The independent auditors’ responsibility is to
report on the financial statements.
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INDEPENDENT AUDITORS' REPORT

To the City Council
City of Eau Claire
Eau Claire, Wisconsin

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the City of Eau Claire, Wisconsin, as of and for
the year ended December 31, 2005, which collectively comprise the City's basic financial
statements as listed in the table of contents. The prior year summarized comparative information
has been derived from the City's 2004 financial statements and, in our report dated April 6, 2005,
we expressed unqualified opinions on the respective financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information. These financial statements are the
responsibitity of the City’'s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Eau Claire, Wisconsin, as of December 31, 2005, and the
respective changes in financial position and, where applicable, cash flows thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated April 7,
2006 on our consideration of the City of Eau Claire’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regufations, contracts, and grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.
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City Council
Eau Claire, Wisconsin

The management’s discussion and analysis and budgetary comparison information on pages 15
through 26 and pages 111 and 112 is not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining and individual fund
financial statements and schedules as listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The 2005
combining and individual fund financial statements and schedules have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements for the year ended
December 31, 2005 taken as a whole. We have also previously audited, in accordance with
auditing standards generally accepted in the United States of America, the City of Eau Claire's
basic financial statements for the year ended December 31, 2004, which are not presented with
the accompanying financial statements. In our report dated April 6, 2005, we expressed
unqualified opinions on the respective financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information. In our opinion, the 2004 combining and individual
fund financial statements and schedules are fairly stated in all material respects in relation to the
basic financial statements for the year ended December 31, 2004, taken as a whole.

The “Letter of Transmittal” and “Statistical Section” listed in the accompanying table of contents
are presented for purposes of additional analysis and are not a required part of the basic financial
statements of the City of Eau Claire, Wisconsin. The information has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on such information.

Eau Claire, Wisconsin \\)M}/W /@M ,‘: Cow(f???;/

April 7, 2006
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Management’s Discussion and Analysis

Management's discussion and analysis provides a
narrative introduction and overview the readers need to
interpret the basic financial statements. It also provides
analysis of some key data presented in the financial
statements.



CITY OF EAU CLAIRE, WISCONSIN
MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis of the financial performance of the City of Eau Claire is
intended to provide an overview of the City’s financial activities for the fiscal year ended
December 31, 2005. Readers are encouraged to consider the information presented here
in conjunction with additional information as furnished in the letter of transmittal and the
financial statements, which begin on page 27.

FINANCIAL HIGHLIGHTS

e The City of Eau Claire has total assets of $392 million and liabilities of $124
million, resulting in net assets of $268 million at the end of 2005. Of the net
assets, $201 million represents the City’s investment in capital assets, net of
related debt, $21 million is held for restricted purposes, and $46 million is
available to meet the City’s ongoing obligations to its citizens and creditors.

e During 2005, the City of Eau Claire’s total net assets increased by $3.8 million, or
approximately 1.4%. The increase was attributable to the business-type activities
of the City, specifically the water, sewer and storm water utilities.

* At the close of 2005, the City of Eau Claire’s governmental funds reported
combined ending fund balances of $47 million, a decrease of $1.1 million from
2004. The overall fund balance reduction is the result of a $955,000 decrease in
the General fund, a $2.5 million decrease in the TIF #4 debt service fund relating
to early payment of debt, and a $2.3 million increase in the General Debt Service
and Capital Projects Funds due to tax increments and debt issued.

e During 2005, the City of Eau Claire continued a proactive plan for the
replacement of aging infrastructure, the upgrade of technology used in operations,
and the improvement of utility services. The City invested more than $18 million
in upgrading infrastructure systems and other capital assets.

* Wisconsin statute restricts municipality general obligation debt to less than 5% of
equalized property value. The City of Eau Claire maintained a level of remaining
debt capacity of greater than 70%. In 2005, $9.05 million in new debt was issued.

OVERVIEW OF THE FINANCIAL STATEMENTS

This section serves as an introduction to the City of Eau Claire’s basic financial
statements. The basic financial statements for the City of Eau Claire are comprised of
three components:

- government-wide financial statements,
- fund financial statements, and
- notes to the financial statements.

This report also contains other supplementary information in addition to the basic
financial statements.
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Government-wide Financial Statements

The two government-wide financial statements are designed to provide readers with a
broad overview of the City’s finances in a manner similar to private-sector business
entities. The Statement of Net Assets presents information on all of the City of Eau
Claire’s assets and liabilities, with the difference between the two reported as net assets.
Over time, increases or decreases in net assets may serve as a useful indicator of whether
the financial position of the City is improving or deteriorating. The Statement of
Activities presents information showing how the City’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will result
in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave). The City's overall financial position improved from 2004 to 2005; the
City's net assets increased by $3.8 million with the majority of the increase generated by
the City's business-type activities, and in particular, by the Water, Sewer and Storm
Water utilities. The government-wide financial statements can be found on pages 27
through 29 of this report.

Both of the government-wide financial statements distinguish those functions of the
municipality that are principally supported by taxes and intergovernmental revenues,
known as governmental activities, from other functions that are intended to recover all, or
a significant portion, of their costs through user fees and services charges, called
business-type activities. The governmental activities of the City of Eau Claire include
general government, public safety, public works, health services, culture and recreation,
development, and other miscellaneous activities. The business-type activities of the City
include the water, sewer, storm water, and parking utilities, public transit, the ice center,
and the outdoor pool.

In addition to these various direct operations of the City, or primary government, the
government-wide financial statements also include financial information related to
legally distinct entities for which the City has financial responsibility and accountability,
known as component units. These component units are the Housing Authority,
Redevelopment Authority, the Downtown Business Improvement District, the West
Grand Business Improvement District, the Water Street Business Improvement District,
and the North Barstow/Medical Business Improvement District. These entities are
described in Note III-J following the financial statements. Separately issued financial
statements of the Housing Authority and the Redevelopment Authority may be obtained
from the Finance Director’s office, which is located at 203 South Farwell Street, P.O.
Box 5148, Eau Claire, WI 54702-5148.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of Eau Claire,
like other governmental entities, uses fund accounting to ensure and demonstrate
compliance with various finance-related legal requirements. Some funds are required by
law, while others are established internally to maintain control over a particular activity.
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All of the funds of the City of Eau Claire can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide statements, governmental fund financial statements focus on near-
term inflows and outflows of current spendable resources, as well as balances of
spendable resources that can be converted to cash and balances available at the end of the
fiscal year for future spending. Such information may be useful in evaluating a
government’s near-term financing requirements.

Governmental funds include the General, special revenue, capital projects, and debt
service funds. Of these, the General fund and the Debt Service fund are shown as major
funds and are presented in separate columns. Data from the other governmental funds are
combined into a single column for aggregated presentation. Individual fund data for each
of these non-major governmental funds is provided in the form of combining statements
elsewhere in this report. Reconciliations follow the Balance Sheet-Governmental Funds
and Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds. The reconciliations show the adjustments that are needed to
convert the governmental funds financial statements to the government-wide Statement of
Net Assets and Statement of Activities.

Proprietary Funds

Proprietary funds maintained by the City of Eau Claire are of two different types:
enterprise funds and internal service funds. Enterprise funds are used to report those
functions presented as business-type activities in the government-wide financial
statements. The City uses enterprise funds to account for activities that provide supplies
and services to the general public. Proprietary fund statements provide the same type of
information as the government-wide financial statements, but in more detail. The City’s
fund financial statements present separate enterprise fund information for the Water,
Sewer, and Storm Water utilities and the Transit fund; data from the other proprietary
funds are combined into a single column for aggregated presentation. Individual fund
data for each of these non-major funds is provided in the form of combining statements
elsewhere in this report. The proprietary fund financial statements begin on page 35 of
this report.

Internal service funds are used to account for enterprise-like operations that provide
services, on a user fee basis, primarily or exclusively to departmental customers within
the governmental entity itself, rather than to external customers. The City of Eau Claire
uses internal service funds to account for its risk management and central equipment
functions. Because these services predominately benefit governmental rather than
business-type functions, they have been included within the governmental activities in the
government-wide financial statements. Detail about each fund may be found in the
supplementary information section beginning on page 148.
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Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. The City of Eau Claire uses a fiduciary fund to account for taxes
collected for the benefit of overlapping tax jurisdictions. The Tax Collections fiduciary
fund is not reflected in the government-wide financial statements because the resources
of the fund are not available to support the programs of the City of Eau Claire. The
~accounting for the Tax Collection fund is similar to that used for proprietary funds. The
fiduciary fund financial statement can be found on page 45 of this report.

Notes to the Financial Statements

The notes to the financial statements provide additional detail that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.
The notes to the basic financial statements can be found beginning on page 48 of this
report.

Additional Supplementary Information

Following the basic government-wide and fund financial statements and accompanying
notes, combining statements are included for the non-major governmental, enterprise, and
internal service funds, along with component units. The last section of The City of Eau
Claire Comprehensive Annual Financial Report presents statistical and historical
reference data.

-18 -




FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

The Statement of Net Assets for the City of Eau Claire is summarized in the table below.
As noted earlier, net assets may serve over time as a useful indicator. of a government’s
financial position. The City’s assets exceeded liabilities by $268 million at the close of
2005. The majority of these net assets reflect the City’s investment in capital assets,
including land, land improvements, buildings, machinery and equipment, infrastructure,
and construction in progress, net of depreciation. These capital assets are used to provide
services to citizens and are not available for future spending. Although the City’s
investment in capital assets is reported net of related debt, it should be noted that the
resources needed to repay debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

Governmental Activities Business-Type Activities Total Total

2005 2004 2005 2004 2005 2004

Current and Other Assets § 108,171,039  $109,389,207 § 21,321,179 $ 20,576,396 $ 129,492,218  $ 129,965,603

Capital Assets (net) 117,257,274 115,305,446 145,061,228 140,695,643 262,308,502 256,001,089
Total Assets $225428313  $224,694,653  $166,372,407  $161,272,039 $ 391,800,720  $ 385,966,692
Current Liabilities $ 32148688 § 31841436 $ 1182547 § 1,608,005 $ 33331,235 § 33449441
Noncurrent Liabilities 65,951,632 64,003,772 24,696,708 24,482,377 90,648,340 88,486,149
Total Liabilities $ 98,100,320 § 95845208 $ 25879255 $ 26,090,382 $123979,575  § 121,935,590

Invested in capital assets,

net of related debt $ 79,138,455 § 77,344,825 $123,247,987  $121,112,409 $ 202,386,442  $ 198,457,234

Debt reclassification - - - - {1,350,469) -

Total invested in capital 79,138,455 77,344,825 123,247,987 121,112,409 201,035,973 198,457,234

Restricted 18,133,306 18,370,850 2,366,744 1,496,244 20,500,050 19,867,094

Unrestricted 30,056,232 33,133,770 14,878,421 12,573,004 44,934,653 45,706,774

Debt reclassification - - - - 1,350,469 -
Total unrestricted 30,056,232 33,133,770 14,878,421 12,573,004 46,285,122 45,706,774

Total Net Assets $127,327,993  $128,849,445  $140,493,152  $135,181,657 $ 267,821,145  $ 264,031,102

Total Net Assets as a %

of Total Liabilities 130% 134% 543% 518% 216% 217%
Unrestricted Net Assets

as a % of Total Liabilities 31% 35% 57% 48% 37% 37%

A relatively small portion of the City’s net assets (8%) represents resources that are
subject to other restrictions as to how they may be used. The remaining $46 million of
total net assets may be used to meet the City’s ongoing obligations to its citizens and
creditors. It is important to note that $15 million, or about 33%, of these unrestricted net
assets are related to the City’s business-type activities. Consequently, they generally may
not be used to fund governmental activities. At the end of 2005, the City is able to report
positive balances in net assets for the governmental activities as well as business-type
activities.
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An examination of the Statement of Activities provides a concise picture of how the
various activities of the City are funded. The following table summarizes the City's
governmental and business-type activities.

Governmental Activities Business-type Activities Total Total
2005 2004 2005 2004 2005 2004
Revenues
Program revenues:
Charges for services $ 9126281 $ 9211269 § 16728382 § 15819904 § 25854663 $ 25031173
Operating grants & coniributions 2,950,716 3,339,267 2,466,457 2,400,631 5417173 5,739,888
Capital grants & contributions 6,194,082 6,286,703 3,635,702 10,478,715 9,829,784 16,765,418
General revenues:
Property taxes 26,173,252 24,805,415 - - 26,173,252 24,805,415
Other taxes 1,305,252 1,349,971 - - 1,305,252 1,349,971
Intergovernmental revenues 9,378,496 9,388,956 - - 9,378,496 9,388,956
investment income 2,703,261 2,057,061 616,911 308,078 3,320,172 2,365,139
Miscellaneous 45,493 - 236,053 292,347 281,546 292,347
Total revenues 57,876,833 56,438,632 23,683,605 29,299,675 81,560,338 85,738,307
Expenses
Program expenses:
General government 7,857,938 7,567,631 - - 7,857,938 7,567,631
Public safety 21,546,332 20,202,687 - - 21,546,332 20,202,687
Public works 12,396,508 11,221,813 - - 12,396,508 11,221,813
Health services 4,409,322 4,175,651 - - 4,409,322 4,175,651
Culture and recreation 7,406,964 7,522,475 - - 7,406,964 7,522,475
Development 3,748,193 2,267,591 - - 3,748,193 2,267,591
Miscellaneous - 427,892 - - - 427,892
Interest & fiscal charges 2,053,323 2,054,281 - - 2,063,323 2,054,281
Water utility - - 5,424,169 5,143,065 5,424,169 5,143,065
Sewer utility - - 5,349,773 5,158,959 5,349,773 5,158,959
Storm water utility - - 1,823,011 1,482,635 1,823,011 1,482,635
Public transit - - 4,427,330 4,103,773 4,427,330 4,103,773
Parking utility - - 419,801 391,267 419,801 391,267
Hobbs ice center - - 564,079 519,838 564,079 519,838
Qutdoor pool - - 343,552 319,825 343,552 319,826
Total expenses 59,418,580 55,440,021 18,361,715 17,119,362 77,770,295 72,659,383
Increase in net assets before transfers (1,541,747) 998,611 5,331,790 12,180,313 3,790,043 13,178,924
Transfers 20,295 454,863 (20,295) (454,863) - -
Change in net assets {1,521,452) 1,453,474 5,311,495 11,725,450 3,790,043 13,178,924
Net assels at January 1 (as restated) 128,849,445 127,896,763 135,181,657 122,955,415 264,031,102 250,852,178
Net assets at December 31 $127,327,993 $129,350,237 $140,493,152 $134,680,865 267,821,145 $264,031,102

Note: The difference between the 2004 ending net assets and the 2005 beginning net assets for both the Governmental and Business-type
Activities is a transfer of property from General Government to the Parking Utility.
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The chart on the right
illustrates how governmental
activities are funded. Taxes,
primarily real and personal
property, but also room taxes
and payments-in-lieu of taxes,
provide about 47% of the
revenue for governmental
activities. State aids and other
grants comprise another 32%
while charges for services and
all other sources are equal to
21% of revenues.
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FINANCIAL ANALYSIS OF THE CITY’S MAJOR FUNDS
Governmental Funds

The focus of the City’s governmental funds is to provide information regarding near-term
inflows, outflows, and spendable resources. Such information can be useful in assessing
the City’s financing requirements.

As of December 31, 2005, the City of Eau Claire’s Balance Sheet - Governmental Funds
reported combined ending fund balances of $46.7 million, a decrease of $1.1 million over
the previous year's ending balances. Of the ending fund balances total, $21.1 million is
reserved for specific legal requirements and other commitments, leaving total unreserved
governmental fund balances of $25.6 million available for meeting future budget
requirements. Of these unreserved balances, $22.8 million has been segregated or
otherwise designated for specific uses, leaving an unreserved, undesignated fund balance
of $2.8 million which is in the General fund.

The General fund is the primary operating fund used to account for the governmental
operations of the City of Eau Claire. The largest revenue sources for the General fund are
taxes and intergovernmental aids, together accounting for 80% of revenues. Public safety,
public works, and culture and recreation are the primary operations of the General fund.
Over 53% of the General fund expenditures of $38.5 million are allocated to the public
safety sector., Another 29% of the General fund costs are derived from the operations of
public works and culture and recreation.

The General fund has a fund balance of $14.7 million. Of this amount, $5.8 million is
reserved for loans made to the utilities, prepayments and notes receivable. Another $6.1
million is designated for subsequent year expenditures and working capital. The
undesignated General fund balance is $2.8 million. The undesignated fund balance is
available to be applied in a future year’s budget to one-time capital projects or to reduce
outstanding debt.

The Debt Service fund had a total fund balance of $6.0 million, an increase of $.8 million
from 2004. This balance primarily reflects the amounts reserved to pay debt service on
special assessment bond issues and has accumulated from the prepayment of special
assessments by property owners.

The Other Governmental Funds column in the balance sheet includes various special
revenue, debt service, and capital projects funds used to account for proceeds of specific
revenue sources that are legally restricted to expenditures for specific purposes. The total
accumulated fund balances of these funds decreased by $1.0 million during 2005,
primarily due to debt repayment.
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Proprietary Funds

The City’s proprietary fund statements provide the same type of information found in the
government-wide financial statements, but in greater detail. The detail of the City's
proprietary funds can be found from page 35 to page 44. The net assets of the enterprise-
type proprietary funds at the end of 2005 totaled $140 million, an increase of $5.3 million
from the previous year.

Some highlights:

 The Water, Sewer, and Storm Water funds transferred $1,418,478 to the General fund
and the General fund transferred $1,150,683 to the Transit, Parks, Hobbs, and Pool
funds. The enterprise funds had collective income after transfers of $1.7 million,
primarily generated by the Water, Sewer, and Storm Water funds.

o Community Enhancement transferred $47,500 to Hobbs and Economic Development,
$200,000 to Parking.

+ In 2005, $3.6 million of the increase in the enterprise funds net assets resulted from
developer infrastructure contributions to the Water, Sewer, and Storm Water Utilities.

o The Public Transit fund is subsidized by federal and state operating assistance at
approximately 59%. The balance is covered by local fares and General fund transfers
to the service. The Public Transit fund shows a loss of $.5 million since depreciation
expenses are not covered by General Fund subsidies. ‘

GENERAL FUND BUDGETARY HIGHLIGHTS

As shown in the Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual for the General Fund on page 111, the original 2005 General fund
budget authorized expenditures and other financing uses of $46,417,900, funded by
anticipated revenues and other financing sources of $42,951,900 and the application of
$3,466,000 of available reserves. From time to time during the year, the City Council
approved adjustments to the budget, primarily for grants and donations. These changes
are reflected in the Final Budget column.

The City ended the year with net favorable variances. Revenues and other financing
sources exceeded the final budget by $668,123, while expenditures and other financing
uses were under budget by $1,714,453. The major component of the positive revenue
variance was investment income, which exceeded budget by $425,037.

Almost all revenue sources experienced minor variances. Permits and Licenses were
$41,104 over budget and Fines and Forfeitures exceeded the budget estimates by $31,150.
Miscellaneous revenue exceeded budget estimates by $62,818, reflecting a donation and
reimbursement for the ISC World Fastpitch Championships. The City also realized
$57,276 more than budgeted from the sale of assets.

A major component of the favorable expenditure variance can be attributed to positions
held open during 2005. Payroll costs were $551,398 under budget. A mild winter resulted
in less expenditures for snow and ice control. Improved operations in Public Transit, the
Ice Center and the Pool resulted in General Fund subsidy savings of $180,000. The
contingency account had a remaining balance of $349,600, which includes a reserve for
the maintenance of Hastings Way.
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CAPITAL ASSETS AND DEBT
Capital Assets

In accordance with the implementation requirements of GASB No. 34, the City has
recorded historical costs and depreciation expense associated with all of its capital assets,
including infrastructure. As summarized in the table below, the City’s reported
investment in capital assets for governmental and business-type activities as of December
31, 2005 totaled over $381 million. Nearly one-third of this total cost was related to
governmental infrastructure, with the City’s street network comprising the most
significant component.

Total accumulated depreciation was calculated to be just over $119 million, or
approximately 31% of the historical asset cost. Net of accumulated depreciation, the
City’s investment in capital assets is more than $262 million, a net increase of $6 million
over 2004.

City of Eau Claire, Wisconsin
Capital Assets, Net of Accumulated Depreciation
December 31, 2005
Govemnmental Activites Business-Type Activities Total
2005 2004 2005 2004 2005 2004
Land $ 14629313 $ 13970303 § 15599,320 $ 14631579 § 30228633 § 28,601,882
Land Improvements 4,239,076 2,812,660 - - 4,239,076 2,812,660
Building and Improvements 18,656,884 18,455,996 6,661,444 6,652,244 25,318,328 25,108,240
Infrastructure 111,899,828 106,842,413 2,961,897 2,948,683 114,861,725 109,791,096
Machinery and Equipment 23,839,978 23,302,614 5,755,920 5,746,260 29,595,898 29,048,874
Water Utility - - 64,136,140 61,433,527 64,136,140 61,433,527
Sewer Utility - - 61,968,341 59,998,637 61,968,341 59,998,637
Stormwater Utility - - 32,122,722 26,933,033 32,122,722 . 26,933,033
Work in Progress 10,592,997 11,666,151 8,338,583 11,424,308 18,931,580 23,090,459
Subtotal 183,858,076 177,050,137 197,544,367 189,768,271 381,402,443 366,818,408
Less Accumulated Dep. (66,600,802) (61,594,421) (52,493,139) (49,107,973) (119,093,941) (110,702,394)
Total $ 17257274 § 115455716 § 145051,228 $ 140,660,298 § 262,308,502 § 256,116,014
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Some of the most significant additions to the City’s capital assets during 2005 included

the following:

Significant Additions to Capital Assets in 2005

Stormwater Mains
Infrastructure

Sewer Mains

Water Mains and Services

$3,000,000
6,600,000
2,000,000
1,900,000

Total $ 13,500,000

Additional information about the City's capital assets can be found in Note ITI-D of this

report.

Long-Term Debt

On December 31, 2005, the City of Eau Claire had $73,408,096 of bond and long-term

note principal outstanding, as summarized in the following table:

City of Eau Claire, Wisconsin
Notes and Bonds Outstanding

Governmental Activities

2005 2004

Business-type Activities

2005 2004

2005 2004

General Obligation

Bonds & Notes $ 49,100,838 $§ 47,692,340

Revenue Bonds - -

§ 13,712,258  § 12,460,000

10,595,000 11,685,000

$ 62,813,096 $ 60,152,340

10,595,000 11,685,000

Total $ 49,100,838 § 47,692,340

$ 24,307,258 § 24,145,000

$ 73,408,096 $ 71,837,340

Under Wisconsin State Statute Section 67.03(1), the outstanding general obligation long-
term debt of a municipality may not exceed 5% of the equalized property value of all
taxable property within the jurisdiction. Applicable debt of the City at the close of 2005
totaled $62,813,096, which, with amounts available for payment of principal, is less than
twenty-nine percent of the maximum legal limit.

-25-



During 2005, the City issued new debt for the following amounts and purposes:

City of Eau Claire, Wisconsin
Long-term Debt Issued

Date Type of Debt Amount
06/01/2005  General Obligation Corporate Purpose Bonds for streets, $6,050,000
stormwater, parks and improvements in Tax Increment
Districts
12/01/2005  General Obligation Corporate Purpose Bonds for 3,000,000

improvements in TID #5
Total $9,050,000

The General Obligation Corporate Purpose Bonds were rated Aa2 by Moody’s Investors
Service and AA by Standard & Poor’s Ratings Services.

Additional information about the City's long-term debt can be found in Note III-F of this
report.

CURRENTLY KNOWN FACTS

For the 2006 and 2007 budget years, the City is subject to state-imposed levy limits that
restrict levy increases to the percentage of new growth or two percent, whichever is
greater. For the 2006 budget, the permitted increase was 3.309%. For 2007, the
permitted increase is not expected to exceed 2.5%. Negligible changes are expected in
state aids in either 2006 or 2007. On the other hand, labor settlements, health insurance
premiums, utility costs, and public safety issues are projected to exceed the levy limits.
To balance the City budget for the two years of levy limits, the City Council approved a
two-year Budget Plan that incorporates a combination of 40 revenue increases and
expenditure reductions. The plan is in place for the 2006 budget and will be updated for
2007.

REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, customers and
creditors with a general overview of the City’s finances and to show the City’s
accountability for the money it receives. As in the past, the City of Eau Claire provides
the Comprehensive Annual Financial Report on our web page (ci.eau-claire.wi.us). If
anyone has any questions about this report or needs additional financial information
about the City of Eau Claire, please contact the Finance Department at 203 South Farwell
Street, Eau Claire, Wisconsin, 54703. Finance Department staff can also be reached at
(715) 839-6044.
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Basic Financial Statements

The basic financial statements include all fund types,
including discrete presentation of two enterprise fund type
component units and three governmental type component
units, in order to provide an overview of the financial
position and results of operations for the City as a whole.



CITY OF EAU CLAIRE

STATEMENT OF NET ASSETS

December 31, 2005
{With Comparative Reporting Entity Totals for December 31, 2004)

ASSETS

Cash and investments
Taxes receivable
Special assessments receivable
Notes receivable, net
Accounts receivable, net
Interest receivable
Due from other governments
Due from primary government
Internal balances
Prepaid items and inventories
Restricted cash
Advances to component unit
Deposit in insurance pools
Debt issuance costs
Capital assets

Construction in progress

Land

Other capital assets,

net of depreciation

Total Assels

LIABILITIES

Accounts payable and accrued expenses

Accrued liabilities
Customer deposits

Due to other governments
Due to component unit

Advances from primary government

Unearned revenues
Deferred amount on refunding
Unamortized premium
Noncurrent liabilities

Due within one year

Due in more than one year

Total Liabilities

NET ASSETS
Invested in capital assets,
net of related debt
Restricted for:
Deposits
Unspent grant proceeds
New loans
RCU agreement
Debt service payments
Equipment replacement
Development costs
Residual receipts
Taxes
Unrestricted

Total Net Assets

Primary Government

Business- Totals
Governmental Type Debt Component Reporting Entity
Activities Activities Reclassifications Totals Units 2005 2004

$ 51,056,268 $ 14,131,638 $ - $§ 65187,906 $ 3,873419 $ 69,061,325 $ 70,458,432
28,953,881 767,395 - 29,721,276 140,700 29,861,976 28,854,656
5,729,667 1,634,139 - 7,363,806 - 7,363,806 7,855,334
6,028,653 - - 6,028,653 4,443 6,033,096 5,933,807
1,352,443 3,246,364 - 4,598,807 34,202 4,633,009 5,589,773
337,268 - - 337,268 - 337,268 372,647
1,427,672 2,546,641 - 3,974,313 - 3,974,313 3,164,393

- - - B 44,305 44,305 54,830

6,563,932 (6,5663,932) - - - - -

964,957 138,441 - 1,103,398 52,812 1,156,210 1,134,533
4,814,823 5,267,653 - 10,082,476 1,652,016 11,634,492 10,344,893

- - - - - - 1,680,000

766,496 - - 766,496 - 766,496 766,496
174,979 - 152,840 - 327,819 - 327,819 301,417
10,592,997 8,338,583 - 18,931,580 69,663 19,001,243 16,546,563
14,629,313 15,599,320 - 30,228,633 4,712,895 34,941,528 32,195,192
92,034,964 121,113,325 - 213,148,289 10,547,471 223,695,760 221,925,360
225,428,313 166,372,407 - 391,800,720 21,031,926 412,832,646 407,168,326
1,868,070 623,644 - 2,491,614 141,859 2,633,473 4,741,125
2,351,272 526,825 - 2,878,097 25,374 2,903,471 2,186,269
373,210 33,380 - 406,590 - 406,590 263,474
66,926 - - 66,926 - 66,926 93,583
44,305 - - 44,305 - 44,305 54,830

- - - - - - 1,680,000
27,260,416 - - 27,260,416 140,700 27,401,116 26,279,542
- (70,885) - (70,885) - (70,885) (80,031)

184,489 69,683 - 254,172 - 254,172 209,086
7,230,476 2,096,145 - 9,326,621 - 351,273 9,677,894 9,451,846
58,721,156 22,600,563 - 81,321,719 2,526,391 83,848,110 82,175,487
98,100,320 25,879,255 - 123,979,575 3,185,597 127,165,172 127,055,211
79,138,455 123,247,987 (1,350,469) 201,035,973 12,503,725 213,539,698 206,931,869
925,828 - B 925,828 - 925,828 943,106
389,198 - - 389,198 - 389,198 381,208
1,779,168 - - 1,779,168 - 1,779,168 1,608,160
323,690 B - 323,690 - 323,690 315,795
14,716,422 1,606,744 - 16,322,166 - 16,322,166 15,913,825

- 760,000 - 760,000 1,432,685 2,192,685 2,412,231

- - - - 112,882 112,882 113,000

- - - - 6,035 6,035 119,342

- - - - 414 414 -

30,056,232 14,878,421 1,350,469 46,285,122 3,790,588 50,075,710 51,376,679
$ 127,327,993 $ 140,493,152 $ - $ 267,821,145 $17,846,329 $285,667,474 $ 280,113,115

See accompanying notes to financial statements.
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CITY OF EAU CLAIRE

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2005
(With Comparative Reporting Entity Totals for the Year Ended December 31, 2004)

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Governmental Activities
General government $ 7,857,938 $ 2,971,400 $ 6,392 $ 1,534,745
Public safety 21,546,332 2,813,376 579,467 -
Public works 12,396,508 177,977 - 3,928,050
Health services 4,409,322 1,748,238 965,115 -
Culture and recreation 7,406,964 1,325,314 33,060 731,287
Development 3,748,193 89,976 1,366,682 -
Interest and fiscal charges 2,053,323 - - -
Total Governmental Activities 59,418,580 9,126,281 2,950,716 6,194,082
Business Type Activities
Water Utility 5,424,169 7,150,409 - 1,051,304
Sewer Utility 5,349,773 6,123,231 - 609,332
Storm Water Utility 1,823,011 2,098,370 - 1,975,066
Public Transit 4,427,330 503,024 2,466,457 -
Parking Utility 419,801 215,356 - -
Hobbs Ice Center 564,079 423,376 - -
Outdoor Pool 343,552 214,616 - -
Total Business Type Activities 18,351,715 16,728,382 2,466,457 3,635,702
Total Primary Government $ 77,770,295 $ 25854663 $ 5417173 $ 9,829,784
Component Units
Housing Authority $ 3,439,491 § 835,519 $§ 2,430,366 $ 299,576
Redevelopment Authority 258,671 - - 1,746,830
Downtown Business Improvement District 72,572 - - -
West Grand Business Improvement District 12,083 - - ' -
Water Street Business Improvement District 5,854 - - -
North Barstow Business Improvement District - - - -
Total Component Units $ 3,788,671 § 835519 $§ 2,430,366 $ 2,046,406

General Revenues
Taxes
Property taxes, levied for general purposes
Property taxes, levied for debt service
Other taxes
Intergovernmental revenues not restricted to specific programs
Investment income
Gain on sale of capital assets
Miscellaneous

Total General Revenues
Transfers
Change in Net Assets
Net Assets - Beginning of Year (as restated)

NET ASSETS - END OF YEAR

See accompanying notes to financial statements.
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Net (Expenses) Revenues and
Changes in Net Assets

Totals Totals
Governmental  Business Type Primary Component Reporting Entity
Activities Activities Government Units 2005 2004

$ (3.345401) $ - $ (3,345,401) $ - $ (3,345,401) $ (3,050,534)
(18,153,489) - (18,153,489) - - (18,153,489) (16,311,410)
(8,290,481) - (8,290,481) - (8,290,481) (7,727,365)
(1,695,969) - (1,695,969) - (1,695,969) (1,607,382)
(5,317,303) - (5,317,303) - (5,317,303) (5,298,471)
(2,291,535) - (2,291,535) - (2,291,535) (553,349)
(2,053,323) - (2,053,323) . (2,053,323) (2,054,281)
(41,147,501) - (41,147,501) - (41,147,501) (36,602,792)
- 2,777,544 2,777,544 - 2,777,544 4,610,239

- 1,382,790 1,382,790 - 1,382,790 3,022,333

- 2,250,425 2,250,425 - 2,250,425 5,639,654
- (1,457,849) (1,457,849) - (1,457,849) (1,232,542)
- (204,445) (204,445) - (204,445) (172,698)
- (140,703) (140,703) - (140,703) (140,632)
- (128,936) (128,936) - (128,936) (146,466)

- 4,478,826 4,478,826 - 4,478,826 11,579,888
(41,147,501) 4,478,826 (36,668,675) - (36,668,675) (25,022,904)
- - - 125,970 125,970 153,053

- - - 1,488,159 1,488,159 1,140,119
- . - (72,572) (72,572) (65,277)
- - - (12,083) (12,083) (12,907)
- - - (5,854) (5.854) (7,838)

- - - 1,523,620 1,623,620 1,207,150

25,962,901 - 25,962,901 91,500 26,054,401 24,635,716
210,351 - 210,351 - 210,351 260,699
1,305,252 - 1,305,252 - 1,305,252 1,349,971
9,378,496 - 9,378,496 - 9,378,496 9,388,956
2,703,261 616,911 3,320,172 136,434 3,456,606 2,465,326

- - - 1,118 1,118 71,470

45,493 236,053 281,546 11,644 293,190 302,248
39,605,754 852,964 40,458,718 240,696 40,699,414 38,474,386

20,295 (20,295) - - - -

(1,521,452) 5,311,495 3,790,043 1,764,316 5,554,359 14,658,632
128,849,445 135,181,657 264,031,102 16,082,013 280,113,115 265,454,483
$ 127,327,993 $ 140,493,152 $ 267,821,145 $ 17,846,329 $285,667,474 $ 280,113,115
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CITY OF EAU CLAIRE

BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2005

ASSETS
Cash and investments
Receivables
Taxes
Delinquent personal property taxes
Accounts, net
Notes, net
Special assessments
Interest
Prepaid items
Due from other funds
Due from other governments
Restricted assets - cash and investments
Advances to other funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable

Accrued liabilities

Deposits

Due to other governments

Due to other funds

Due to component unit

Deferred revenues

Total Liabilities

Fund Balances
Reserved for:
Notes receivable
Prepaid items

Advances to other funds (noncurrent portion)

Grant proceeds

Debt service

Capital contracts

Environmental remediation

Bond construction
Unreserved, designated
Unreserved, undesignated

Unreserved, designated reported in nonmajor funds:

Special revenue funds
" Debt service funds
Capital project funds

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

See accompanying notes to financial statements.

Debt Cther Total
General Service - Governmental Governmental

Fund General Funds Funds
$ 8,880,471 $ 5,987,385 $ 21,935,351 $ 36,812,207
22,133,853 1,502,233 5,216,432 28,852,518
101,363 - - 101,363
1,123,707 10,472 462,276 1,596,455
25,000 - 6,003,653 6,028,653
6,889 5,689,836 32,942 5,729,667
337,268 - - 337,268
522,036 - 41,449 563,485
1,025,084 - - 1,025,084
76,261 - 1,336,854 1,413,115
- - 4,655,491 4,655,491
5,751,507 - - 5,751,507
$ 39,092,439 $ 13,189,926 § 39,684,448 $ 92,866,813
$ 415260 $ - $ 1,286,865 $ 1,702,125
1,529,192 - 224,728 1,753,920
332,379 - 40,831 373,210
49,423 - 17,503 66,926
- - 24,526 24,526
34,834 - 17,779 52,613
22,901,029 7,202,541 12,096,864 42,200,434
25,262,117 7,202,541 13,709,096 46,173,754
25,000 - - 25,000
522,036 - - 522,036
5,301,884 - - 5,301,884
- - 408,066 408,066
- 5,898,985 1,884,422 7,783,407
- - 2,125,121 2,125,121
- - 323,690 323,690
- - 4,655,491 4,655,491
6,059,964 88,400 - 6,148,364
2,821,438 - - 2,821,438
- - 7,197,264 7,197,264
- - 167,300 167,300
- - 9,213,998 9,213,998
14,730,322 5,087,385 25,975,352 46,693,059
$ 39,992,439 §$ 13,189,926 $ 39,684,448 $ 92,866,813
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CITY OF EAU CLAIRE

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
December 31, 2005

Total fund balance - governmental funds .- $ 46,693,059

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in government activities are not financial resources and
therefore are not reported in the fund statemenis. Capital assets at year end
(excluding internal service funds) consist of:

Capital assets

Accumulated depreciation

$ 164,626,867

(57,909,066) 106,717,801

Governmental funds report the effect of issuance costs, premiums, discounts, and similar
items when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities. These amounts are the net effect of these differences:
Premium on debt (184,489)
Debt issuance costs on debt 174,979

Receivables that may be uncollectible are recorded in deferred revenue on
the fund statements and do not require an allowance. On the government-wide
statements an allowance for uncollectible accounts is necessary to offset the
revenue that was recognized when earned on the government-wide statements. (397,647)

Special assessments, loans receivable, and various other receivables are
reported as deferred revenue in the fund financial statements and are

recognized as revenue when earned in the government-wide financial statements.
These types of deferred revenues at year end consist of:

Total net assets - governmental activities

See accompanying notes to financial statements.

Delinquent personal property taxes receivable 122,129
Accounts receivable 859,125
Loan receivable 6,006,153
Interest on special assessments 317,419
Special assessments receivable 7,004,350
Grants receivable 630,842 14,940,018
Internal service funds are used by management to charge the costs of
risk management and central equipment to individual funds. The assets
and liabilities of the internal service funds are included in governmental
activities in the statement of net assets. 24,737,510
Long-term liabilities, including bonds and notes payable, are not due in the
current period and therefore are not reported in the fund statements.
Long-term liabilities at year end consist of:
General obligation debt 49,100,838
Vested compensated absences 2,102,892
Police and fire pension liability 737,461
Unfunded pension liability 9,032,760
Duty disability liability 3,830,026
Accrued interest on general obligation debt 549,261 (65,353,238)
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CITY OF EAU CLAIRE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2005

Debt Other Total
General Service - Governmental Governmental
Fund General Funds Funds
REVENUES
Taxes $ 21,453,862 $ - $ 6,146,143 $ 27,600,005
Special assessments 77,597 2,075,180 10,981 2,163,758
Intergovernmental 12,462,018 - 3,841,179 16,303,197
Licenses and permits 1,541,104 - 287,999 1,829,103
Fines, forfeitures and penalties 786,150 - 130,715 916,865
Charges for services 1,922,030 - 429,512 2,351,542
Charges for services - intergovernmental 2,466,648 - 1,789,250 4,255,898
investment income 1,349,637 536,573 661,330 2,547,540
Miscellaneous 108,318 4,446 1,352,398 1,465,162
Total Revenues 42 167,364 2,616,199 14,649,507 59,433,070
EXPENDITURES
Current
General government 6,118,452 2,236 142,384 6,263,072
Public safety 20,754,724 - 157,380 20,912,104
Public works 7,217,951 - 131,487 7,349,438
Health services - - 4,388,034 4,388,034
Culture and recreation 3,919,497 - 3,244,750 7,164,247
Development - - 4,161,490 4,161,490
Miscellaneous 497,003 - - 497,003
Capital Outlay - - 9,458,327 9,458,327
Debt Service
Principal retirement - 3,276,502 2,605,000 5,881,502
Interest and fiscal charges - 1,245,740 745,619 1,991,359
Total Expenditures 38,507,627 4,624,478 25,034,471 68,066,576
Excess (deficiency) of revenues
over expenditures 3,659,737 (1,908,279)  (10,384,964) (8,633,506)
OTHER FINANCING SOURCES (USES)
Long-term debt issued - - 7,290,000 7,290,000
Transfers from other funds 1,531,183 2,735,233 3,494,430 7,760,846
Transfers to other funds (6,213,520) - (1,416,498) (7,630,018)
Sale of capital assets 67,276 - 1,419 68,695
Total Other Financing Sources (Uses) (4,615,061) 2,735,233 9,369,351 7,489,523
Net change in fund balances (955,324) 826,954 (1,015,613) (1,143,983)
FUND BALANCES - Beginning of Year 15,685,646 5,160,431 26,990,965 47,837,042

FUND BALANCES - END OF YEAR

See accompanying notes to financial statements.

$ 14,730,322 § 5,087,385

$ 25,975,352 $ 46,693,059
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CITY OF EAU CLAIRE

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2005

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of these assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the amount
by which capital outlays exceeded depreciation in the current period.
Capital outlay is capitalized in the government-wide statements
Some functional expenditures are capitalized
Some capital outlay is not capitalized in the government-wide statements
Depreciation is reported in the government-wide statements

Developer contributed assets are reported in the government-wide statements.

In the statement of activities, only the gain or loss ($620,866) on the disposal of capital
assets is reported. In the fund financial statements, proceeds from the sale of capital
assets ($68,695) are reported because the proceeds increase financial resources.

Special assessments are reported as deferred revenue in the fund financial statements
but are recognized as revenue when earned in the government-wide financial statements.
This is the amount of special assessment recognized as revenue on the fund statement
and was recognized in the government-wide statement in prior years.

Special assessments are reported as deferred revenue in the fund financial statements
but are recognized as revenue when earmed in the government-wide financial statements.
This is the amount of new special assessments in 2005 that are recognized as deferred revenue

in the fund statement and are recognized as revenue in the government-wide statement this year.

Receivables that may be uncollectible are recorded in deferred revenue on
the fund statements and do not require an allowance. On the government-wide
statements an allowance for uncollectible accounts is necessary to offset the revenue that
was recognized when earned on the government-wide statements.

Receivables that are not received within 60 days of year end are recorded as deferred
revenue on the fund statements but are recognized as revenue when earned in the government-
wide statements. This is the amount of revenue recognized on the fund statements that
was recognized in the government-wide statement in prior years.

Receivables that are not received within 60 days of year end are recorded as
deferred revenue in the fund statements. These amounts are recognized as revenue in the
government-wide statements.
Accounts receivable
Grants receivable
Interest receivable

Repayment of debt principal is an expenditure in the governmental

funds, but the repayment reduces long-term liabilities in the statement of
net assets. This is the amount of principal payments paid.
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$ (1,143,983)

9,458,327
713,611
(963,722)

(6,163,728)

128,003

(689,561)

(1,893,167)

1,341,554

(397,647)

(877,452)

27,346
410,420
28,296

5,881,502
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Issuing debt provides current financial resources to governmental funds, but issuing
debt increases long-term liabilities in the statement of net assets. This is the amount
of debt issued during the year.

Some expenses in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in the governmental funds. This amount is the change in the following liabilities.
Compensated absences
Unfunded pension liability
Duty disability liability
Police and fire pension liability

Interest on long-term debt in the statement of activities differs from the amount reported
in the fund financial statements because interest is recorded as an expenditure in the
funds when it is due, and thus requires the use of current financial resources. Iin the

statement of activities interest expense is recognized as the interest accrues regardless

of when it is due.

Governmental funds report the effect of issuance costs, premiums, discounts, and similar

items when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities. These amounts are the net effect of these differences:
Premium on new debt
Debt issuance costs on new debt
Amortization of debt issuance costs
Amortization of premium

Internal service funds are used by management to charge the costs of risk management

and central equipment to individual funds. The net revenue of certain activities of internal

service funds is reported with governmental activities

(7,290,000)

(32,721)

(329,787)
54,116
31,534

(12,117)

(47,303)
38,854
(8,409)

8,628

141,988

Governmental funds report repayments of housing loans and notes receivables as revenue and issuing

new housing loans as expenditures. However, in the statement of activities, these amounts

are not reported as revenue and expenses.
New loans recognized as expenditures on fund statements
Repayment principal on loans and note recognized as revenue on fund statements

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

See accompanying notes to financial statements. -34-
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CITY OF EAU CLAIRE

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
December 31, 2005

Business-type Activities - Enterprise Funds

Storm
Water Sewer Water
Utility Utility Utility
ASSETS
Current assets:

Cash and investments $ 3,314,912 $ 7,954,798 $ 1,934,499

Taxes receivable 369,284 333,034 65,077

Accounts receivable, net 1,229,804 1,369,807 475,135

Due from other governments 519,728 797,800 -

Due from component unit - - -

Inventories 131,042 - -

Prepaid items 7,399 - -

Restricted cash and investments 265,662 131,230 -

Total Current Assets 5,837,831 10,586,669 2,474,711
Noncurrent assets:

Restricted cash and investments 1,400,344 966,400 2,504,017

Deposit in insurance pools - - -

Unamortized issuance costs 73,734 34,979 38,927

Special assessment receivable 781,461 852,496 182

Capital assets:

" Construction in progress 2,784,976 2,737,014 2,816,593
Land 284,274 109,339 14,547,511
Capital assets 64,136,140 61,968,341 32,122,722

Less accumulated depreciation (16,668,993) {20,499,769) (8,091,407)
Total Capital Assets (Net of Accumulated Depreciation) 50,536,397 44,314,925 41,395,419
Total Noncurrent Assets 52,791,936 46,168,800 43,938,545
Total Assets 58,629,767 56,755,469 46,413,256
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Business-type Activities - Enterprise Funds

Governmental
Other Activities -
Public Enterprise Internal
Transit Funds Totals Service Funds
21,800 $ 905,629 $ 14,131,638 $ 14,244,061
- - 767,395 -
63,140 108,478 3,246,364 153,635
1,229,113 - 2,546,641 14,557
- - - 8,308
- - 131,042 401,472
- - 7,399 -
- - 396,892 -
1,314,053 1,014,107 21,227,371 14,822,033
- - 4,870,761 159,332
- - - 766,496
- 5,200 152,840 -
- - 1,634,139 -
- - 8,338,583 119,082
- 658,196 15,599,320 235,899
5,886,599 9,492,662 173,606,464 18,876,228
(3,003,590) (4,229,380) (52,493,139) (8,691,736)
2,883,009 5,921,478 145,051,228 10,539,473
2,883,009 5,926,678 151,708,968 11,465,301
4,197,062 6,940,785 172,936,339 26,287,334
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CITY OF EAU CLAIRE

STATEMENT OF NET ASSETS (cont.)
PROPRIETARY FUNDS
December 31, 2005

Business-type Activities - Enterprise Funds

Storm
Water Sewer Water
Utility Utility Utility
LIABILITIES
Current liabilities;
Accounts payable $ 209,171 $ 187,948 $ 102,354
Accrued payroll and payroll taxes 67,447 55,409 6,638
Accrued compensated absences 137,495 107,760 4,658
Accrued interest - - 163,008
Deposits 120 6,161 -
Due to other funds - - -
Current portion of advances 289,925 34,698 -
Current portion of general obligation debt - - 540,000
Current portion of revenue bonds 487,500 363,750 -
Current portion of unpaid claims - - -
Liabilities payable from restricted assets:
Current portion revenue bonds 162,500 121,250 -
Accrued interest 103,162 9,980 -
Total Current Liabilities 1,457,320 886,956 816,658
Noncurrent liabilities:
Advances from other funds 4,007,677 854,207 -
Revenue bonds payable 8,455,000 1,005,000 -
General obligation debt - - 12,875,000
Unpaid claims - - -
Deferred amount on refunding (70,885) - -
Unamortized premium on debt 30,625 2,570 36,488
Total Noncurrent Liabilities 12,422,417 1,861,777 12,911,488
Total Liabilities 13,879,737 2,748,733 13,728,146
NET ASSETS
Invested in capital assets, net of related debt 41,431,397 42,824,925 30,484,436
Restricted for:
Restricted deposits - - -
Debt service 1,078,344 528,400 -
Equipment replacement 322,000 438,000 -
Unrestricted 1,918,289 10,215,411 2,200,674
Total Net Assets $ 44,750,030 $ 54,006,736 $ 32,685,110

Adjustment to reflect the consolidation of internal service fund activities
related to enterprise funds.

Net assets of business-type activities

See accompanying notes to financial statements. 37-




Continued From
Previous Page

Business-type Activities - Enterprise Funds

Governmental
Other Activities -
Public Enterprise Internal
Transit Funds Totals Service Funds

75,080 $ 48,991 § 623,544 $ 165,945

97,903 13,246 240,643 18,817
120,421 19,116 389,450 29,274
10,032 - 173,040 -
27,099 - 33,380 -
947,720 52,838 1,000,558 -
- 125,000 449,623 -
31,695 - 571,695 -

- - 851,250
. . R 220,000
- - 283,750 -
- - 113,142 -
1,309,950 259,191 4,730,075 434,036
- 440,000 5,301,884 -
- - 9,460,000 -
265,563 - 13,140,563 -
- - - 927,655
- - (70,885) -
. - 69,683 -
265,563 440,000 27,901,245 927,655
1,575,513 699,191 32,631,320 1,361,691
2,585,751 5,921,478 123,247,987 10,539,473
- - - 925,828
- - 1,606,744 -
. - 760,000 -
35,798 320,116 14,690,288 13,460,342

2,621,549 § 6,241,594 140,305,019 § 24,925,643

188,133

$ 140,493,152
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CITY OF EAU CLAIRE

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
For the Year Ended December 31, 2005

Operating revenues:

Charges for services
Rental of equipment
Other

Total operating revenues

Operating expenses:
Personal services
Contractual services
Supplies and materials
Utilities
Depreciation

Administrative
Claims

Total operating expenses

Operating income (loss)

Non-operating revenues (expenses):
Operating grants
Investment income
Net gain (loss) on disposal of capital assets
Interest expense
Amortization

Total non-operating revenue (expenses)
Income (loss) before transfers

Transfers from other funds
Transfers to other funds
Total transfers

Income (loss) before contributions

Capital contributions

Change in net assets

Net assets at beginning of year (as restated)

Net assets at end of year

Business-type Activities - Enterprise Funds

Storm
Water Sewer Water
Utility Utility Utility
$ 7,150,400 $ 6,123,231 $ 2,098,370
- 32,756 525
7,150,409 6,155,987 2,098,895
1,756,459 1,816,719 208,002
501,002 820,113 130,751
274,375 425,731 10,370
375,280 374,092 58,276
1,359,945 1,187,569 468,647
429,964 450,348 367,132
4,697,025 5,074,572 1,243,178
2,453,384 1,081,415 855,717
191,684 275,873 149,354
- (161,666) -
(725,097) (114,588) (579,059)
(6,621) {7,180) (1,689)
(540,034) (7,561) (431,394)
1,913,350 1,073,854 424,323
(1,087,868) (128,785) (201,825)
(1,087,868) (128,785) (201,825)
825,482 945,069 222,498
1,051,304 609,332 1,975,066
1,876,786 1,554,401 2,197,564
42,873,244 52,452,335 30,487,546
$ 44,750,030 $ 54,006,736 $ 32,685,110

Adjustment to reflect the consolidation of internal service fund activities
related to enterprise funds.

Change in net assets of business-type activities

See accompanying notes to financial statements. -39 -




Business-type Activities - Enterprise Funds
Governmental
Other Activities -
Public Enterprise Internal
Transit Funds Totals Service Funds
$ 503,024 $ 853,348 $ 16,728,382 $ 2,662,449
- - - 2,024,459
160,529 42,243 236,053 245,250
663,553 895,591 16,964,435 4,932,158
2,200,527 545,739 6,527,446 681,238
1,266,789 117,849 2,836,504 380,689
379,625 125,501 1,215,502 848,897
7,643 216,005 1,031,296 134,124
563,862 302,821 3,882,844 1,082,864
- - 1,247,444 -
- - - 1,704,229
4,418,346 1,307,915 16,741,036 4,832,041
(3,754,793) (412,324) 223,399 100,117
2,466,457 - 2,466,457 -
- - 616,911 180,255
- - (161,666) (8,640)
(13,658) (18,832) (1,451,134) -
- (1,600) (17,090) -
2,452,899 (20,432) 1,453,478 171,615
(1,301,894) (432,756) 1,676,877 271,732
759,775 638,408 1,398,183 161,367
} - - (1,418,478) (271,900)
759,775 638,408 (20,295) (110,5633)
E (5642,119) 205,652 1,656,582 161,199
- - 3,635,702 -
; (542,119) 205,652 5,292,284 161,199
3,163,668 6,035,942 24,764,444
i $ 2,621,549 § 6,241,594 $ 24,925,643
i
X 19,211
J 5,311,495
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CITY OF EAU CLAIRE

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended December 31, 2005

Business-type Activities - Enterprise Funds

Storm
Water Sewer Water
Utility Utility Utility
CASH FLOWS FROM (USED BY)
OPERATING ACTIVITIES
Cash received from customers $ 7,110,794 $ 5,829,904 $ 2,012,562
Cash paid to suppliers for goods and services (1,279,448) (1,739,613) (207,128)
Cash paid to employees for services (1,730,864) (1,807,995) (203,777)
Claims paid - - -
Repayment of insurance claims - - -
Administrative charges (335,679) (372,648) (361,848)
Net Cash Flows From (Used By) Operating Activities 3,764,803 1,909,648 1,239,809
CASH FLOWS FROM (USED BY) NONCAPITAL
FINANCING ACTIVITIES ?
Operating grants received - - -
Principal paid on advances from other funds (317,486) (32,352) -
Interest paid on advances from other funds (339,086) (66,791) -
Transfers from other funds - - -
Transfers to other funds (1,087,868) (128,785) (201,825)
Net Cash Flows From (Used By) Noncapital
Financing Activities (1,744,440) (227,928) (201,825)
CASH FLOWS FROM INVESTING ACTIVITIES
Investment income 195,517 280,458 149,354
Net Cash Flows From Investing Activities 195,517 280,458 149,354
CASH FLOWS FROM (USED BY) CAPITAL AND RELATED
FINANCING ACTIVITIES
Debt issued - - 1,760,000
Debt issuance costs - - (7,546)
Debt retired (620,000) (470,000) (485,000)
Special assessments received 105,629 131,082 1,640
Interest paid (385,789) (51,669) (553,867)
Capital contributions 145,613 112,151 223,274
Acquisition and construction of capital assets (1,880,731) (1,816,116) (1,653,705)
Proceeds from sale of equipment - 27 -
Net Cash Flows From (Used By) Capital and
Related Financing Activities (2,635,278) (2,094,525) (715,204)
Net Increase (Decrease ) in Cash and Cash Equivalents (419,398) (132,347) 472,134
CASH AND CASH EQUIVALENTS - Beginning of Year 5,400,316 9,184,775 3,966,382
CASH AND CASH EQUIVALENTS - END OF YEAR $ 4980918 § 9052428 § 4,438,516
RECONCILIATION OF CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents per Statement of Net Assets $ 3314912 $§ 7,954,798 $ 1,934,499
Restricted Cash and Investments
Current 265,662 131,230 -
Noncurrent 1,400,344 966,400 2,504,017
Cash and Cash Equivalents Per Statement of Cash Flows $ 4980918 § 9052428 $ 4,438,516
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Business-type Activities - Enterprise Funds

Governmental
Other Activities -
Public Enterprise Internal
Transit Funds Totals Service Funds
637,515 § 889,791 $ 16,480,566 $ 4,862,853
(816,608) (426,472) (4,469,269) (1,416,744)
(2,200,664) (539,581) (6,482,881) (683,191)
- - - (1,416,060)
- - - 74,087
- - (1,070,175) -
(2,379,757) (76,262) 4,458,241 1,420,945
1,686,154 - 1,686,154 -
- (115,000) (464,838) -
- (18,832) (424,709) -
759,775 638,408 1,398,183 161,367
- - (1,418,478) (271,900)
2,445,929 504,576 776,312 (110,533)
- - 625,329 180,255
- - 625,329 180,255
- - 1,760,000 -
- - (7,546) -
(22,742) - (1,597,742) -
- - 238,351 -
(22,330) - (1,013,655) -
- - 481,038 -
- (32,074) (5,382,626) (566,419)
- - 27 6,017
(45,072) (32,074) (5,522,153) (560,402)
21,100 396,240 337,729 930,265
700 509,389 19,061,562 13,473,128
21,800 § 905,629 $ 19,399,291 $ 14,403,393
21,800 $ 905,629 $ 14,131,638 $ 14,244,061
- - 396,892 -
- - 4,870,761 159,332
21,800 $ 905,629 $ 19,399,291 $ 14,403,393
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CITY OF EAU CLAIRE

STATEMENT OF CASH FLOWS (cont.)
PROPRIETARY FUNDS
For the Year Ended December 31, 2005

Business-type Activities - Enterprise Funds

Storm
Water Sewer Water
Utility Utility Utility

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss) $ 2,453,384 § 1,081,415 §$ 855,717
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Flows From Operating Activities
Noncash items included in income :
Depreciation 1,359,945 1,187,569 468,647

Depreciation charged to other accounts 91,835 893 -
Change in assets and liabilities

Taxes receivable 7,202 (32,102) (15,592)
Accounts receivable (138,652) (293,981) (70,741)
Inventories 3,138 - -
Prepayments 905 - -
Accounts payable (38,549) (42,870) (2,447)
Due to other funds - - -
Deposits - - -
Accrued liabilities 25,595 8,724 4,225

Unpaid claims - - -

NET CASH FLOWS FROM (USED BY) OPERATING ACTIVITIES $ 3764803 § 1,909,648 $ 1,239,809

Non-cash capital, investing & financing activities:

The water, sewer, and storm water utilities received non-cash contributions of capital assets of $958,601,
$538,515, and $1,974,493, respectively.

See accompanying notes to financial statements.
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Continued From
Previous Page

Business-type Activities - Enterprise Funds

Governmental
’ Other Activities -
Public Enterprise Internal
Transit Funds Totals Service Funds

$ (3754,793) $ (412324) $ 223399 $ 100,117

563,862 302,821 3,882,844 1,082,864
- - 92,728 -

- . (40,492) -
(28,426) (5,800) (537,600) 4,782
- - 3,138 (50,609)

- - 905 -
(46,048) 9,178 (120,736) 23,240
867,329 23,705 891,034 -
2,388 - 2,388 -
15,931 6,158 60,633 (1,953)
- - - 262,504

$ (2,379757) $  (76262) $ 4458241 $ 1,420,945
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CITY OF EAU CLAIRE

STATEMENT OF NET ASSETS
FIDUCIARY FUNDS
December 31, 2005

Tax
Collection
Agency
Fund
ASSETS
Cash and investments $ 9,999,015
Taxes receivable 44,631,158
Total Assets 54,630,173
LIABILITIES .
Due to other taxing units 54,630,173
Total Liabilities 54,630,173
NET ASSETS $ -

See accompanying notes to financial statements. 45




CITY OF EAU CLAIRE

STATEMENT OF NET ASSETS
COMPONENT UNITS
December 31, 2005

ASSETS

CURRENT ASSETS
Cash and investments
Receivables:

Taxes

Notes receivable

Accounts, net
Due from primary government
Prepaid items

Total Current Assets

NONCURRENT ASSETS
Restricted assets - cash and investments
Land
Construction in progress
Capital assets
Less: accumulated depreciation
Total Noncurrent Assets

Total Assets

LIABILITIES
CURRENT LIABILITIES
Accounts payable
Accrued liabilities
Accrued compensated absences
Other liabilities
Deferred revenue
Current portion of long-term debt

Total Current Liabilities

NONCURRENT LIABILITIES
Accrued compensated absences
Housing projects notes and bonds
Revenue bonds payable

Notes payable

Other loans payable

Total Noncurrent Liabilities
Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for:

Replacement

Development costs

Residual receipts

Taxes
Unrestricted

Total Net Assets

See accompanying notes to financial statements.
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Other
Housing Component

Authority Units Totals
$ 2,421,865 $ 1,451,554 § 3,873,419
- 140,700 140,700
- 4,443 4,443
34,202 - 34,202
44,305 - 44,305
52,812 - 52,812
2,653,184 1,596,697 4,149,881
1,552,016 - 1,652,016
1,323,399 3,389,496 4,712,895
- 69,663 69,663
16,233,157 - 16,233,157
(5,685,686) - (5,685,686)
13,422,886 3,459,169 16,882,045
$ 15976,070 $ 5,065,856 $ 21,031,926
$ 40,986 $ 2,796 $ 43,782
25,374 - 25,374
39,645 - 39,645
98,077 - 98,077
- 140,700 140,700
311,628 - 311,628
515,710 143,496 659,206
11,715 - 11,715
1,342,885 - 1,342,885
90,000 - 90,000
26,295 - 26,295
1,055,496 - 1,055,496
2,526,391 - 2,526,391
3,042,101 143,496 3,185,697
9,044,566 3,459,159 12,503,725
1,432,685 - 1,432,685
112,882 - 112,882
6,035 - 6,035
414 - 414
2,337,387 1,453,201 3,790,588
$ 12933969 $ 4,912,360 $ 17,846,329
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Notes to Financial Statements

The notes to the basic financial statements contain a
summary of significant accounting policies and other
notes considered necessary for a clear understanding of
the financial statements.
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